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Cash dividends of listed companies is the most important part of the 
shareholders’ return, the decisive factor of the companies’ stocks value, and the 
indispensable foundation of the capital market. This paper investigated in cash 
dividends of listed companies in terms of the international experience, Chinese 
practices, the relationship of cash dividends and investment efficiency, and the 
market reaction of cash dividends plans of listed companies.  
The main conclusions are as follows. 
First, China's listed companies experienced four stages in distribution 
governance in general: no governance, increasing emphasis, gradually quantization, 
and the concept strengthen. Up to now, profit distribution, especially cash dividends, 
is the basic way for China’s investors to get return from the listed companies. 
Specifically, the proportion of listed companies that provide cash dividends 
accounted for a substantial growth; both the total cash dividends and the payout 
ratio of listed companies continued to increase; the forms of return gradually 
diversified and the concept of shareholder returns also gradually strengthen. 
Second, there are also some issues to solve about the current dividends 
practices. The listed companies without cash dividends policies are much more 
inefficiency than whose companies with cash dividends policies, most of which have 
sufficient cash flows. That’s to say, the companies prefer investing in low-return 
projects rather than distributing the profits, which not only create no value for 
shareholders, but even damage shareholders value, and deprive of the rights of 
shareholders to invest in other high-return projects. 
Third, the market generally supports listed companies’ cash dividends policies. 
Specifically, the relatively lower payout ratio did not cause a significant impact on the 
market; moderate payout ratio had a positive impact on stock prices, indicating that 
the payout ratio just met investors' requirements; extremely high payout ratio 
concluded in no positive impact on the share price, this might be related to the high 
concentration of ownership of listed companies since high cash dividends would 
















reacted negatively to those companies with profits but no cash dividends, plenty of 
which are lack of efficiency and invest in low-return projects. They could be 
considered to be the subjects of subsequent governance policy. 
Fourth, every company has its own life cycle; no matter how brilliant and 
glorious it is now, it will eventually be driven out of the market one day. How can 
enterprise gradually share the fruits of the company’s development with investors? 
How can enterprise effectively protect the interests of investors when the company 
goes decline? They are crucial issues that any enterprises with conscience and social 
responsibility should consider. Stable and high cash dividend policy is a viable 
solution: on the one hand, it confirmed the authenticity of the financial statements 
of listed companies in terms of enhancing the transparency of information disclosure; 
the other hand, investors continued to avoid to pay for the risks of changes in the 
economic situation and the possible subsequent decision-making mistakes, and 
ultimately lose everything. 
Several thoughts and suggestions of advancing the cash dividends of listed 
companies are as follow. 
First, differentiate cash dividends standards according to the ownership 
structure, industry, stage of the company etc. State owner listed companies are 
better qualified and with more cash dividend incentives; due to the differences in 
business model, the production cycle, liquidity and other factors, listed companies in 
different industries should have different standards; demands of cash flows are 
different for companies at different stages of their life cycle. 
Second, promote the diversification of the investor's returns. Cash dividends of 
listed companies give investors a most common way of return, but not the only way. 
In order to meet the diverse needs of investors, expand channels and means of 
return, we can learn from international practices, and explore multi-channels and 
multi-tools of shareholder return.  
Third, create a better environment for implementations of cash dividends 
policies. At present, ‘emerging and transitional’ is the theme of China’s capital market. 
There are still certain controversial issues and misunderstandings in cash dividends. 
Take measures to create a better environment for implementations of cash dividends 
















to form a virtuous and healthy equity investment culture. For example, continue to 
promote the optimization of the tax policy on cash dividends, create a new dividend 
index, increase the bonus to companies with better cash dividend plans, and further 
promote the implementation of equity incentives to executives of listed companies. 
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（李常青，2004），其后，虽然股利支付率有一定程度的下降（Fama & French, 
2001），但股利政策的连续性、通过现金股利回报股东的基本原则仍未改变。 对
比之下，许多发展中国家和转型经济国家的公司治理系统缺乏足够的效率
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